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r.F6À1¡-SERVle1lS ÀGRn]flf,E¡fE

1st of Novembenthl.s
horc rule cl.Ëy

dEv
,6_betrre

bercí¡afLcr
¡ÈÈoraE)f ats
e! nÀttora,cY!:

}nEREAg, ttr¡ Àt.tozney^ agrag? Èo perfo¡a al} lega1 gerr¡tceg

nri€â'rary Eo ¿Ëä-"r!*ri"Ëlãñ, fiacnciuE, eoneÈrucEåon, a¡¡d l¡riqial
;;;;;r;å ;¡ a r-qrro'üEpnls t" ttþ_gdner's sanita¡rr serær.eysËear:

, EINESSETS

,:fhats fof ¡sd ín eougLdesation of Èhc a¡rtual cov€ûanta end Prcts{seft
¡ãã-.ã" tbr partlcs brrato, iÈ ie he¡eby rgrrced:

. gaclloN À - eEcir. sBRVrCts

1l¡at Ëho atÈoE4€út wtll ¡lcrforu gueb scÍteiceá ¡s ¿le. ¡t'€cesg¡ly Ëo

aecm¡rlish tUã-aËovr r"ãiÈcd, obJaçtl,v¡¡ ìne1ud:Lng' ¡n¡¿ Dôt li'Eieed'
üor tbc follæl,ag'r

1. psrÞara€loa aad ftltng of ¡leÈitsåoq. for lacorporatloa a¡d
õ;ã=rr;1."a ii¿ rse¿¡Éascc- ln ttra È¡kl.ng of Püc! otåe¡ ¡aElons
Ê' a.:Z bc aeceãgeEr or l¡c!'drnÈal to e¡u¡e the oc,rreg¡ E.o becæe
duly orE"air*d rsd'1aËo3pot¿t.d and to ba auÈborized Ëo 'ade¡-cakä tlrã ¡rroPo..d lyrt.E. N/A

2. Fu¡a;L¡b adr¡icc a.ad lr¡ls!ô¡lcé to the gcvcralag.¡9iy of- tbe itfy
lacor¡ror"u"ã-ir"ãci¡ttou :t¡¡ co¡¡ocË,t6 $tÈb (a) tha ¡otl'Ge for
end qo¡,¿iJb;i ¡oeet¡rgst Þ) thr ¡rrr¡rar¡,Bloo of l¡Lauüce of
uregtag"i-i"i rhê ÞËdãiaÈläo pdcnictneue of ¡ucb re¡oIr¡llon¡
iã-..y'¡l iiå"tt.r} få coæ¡,ectsíoa rrltb cba ¡tråorlzatlm,
fr¡aacragrr--coagtsl1rãÈIoa a¡d f,nl,ÞíeI. qlr=sèl9* of , èb'g sïstc¡ût
(d) u¡ ãicpñiifot¡-ãi ¡uct ¡f,ttda.rrlÈ¡, ÞrÈlfcrtlon ¡,oELGle,
be].]-ot¡,rcpotÈlrccrttfl'c¡Èloa¡r'$dotåsrl¡¡trrscn'üs¡'od
advtce ""-ããi¡"-aãã¿.a 

in Èhe conduct of aucb bond cl¡cÈlosa
ã" r.V ba aecc¡retyr -(.) the preparÉBlon and coqrlcgl'oa^of
¡ucb uo¡rã¡i= otui'r-obligsttois ä¡ ury be.¡¡çc!3a6ery to ff.n¡¡cs
tua ey;tcor (f) Èh€ coEütÍetto¡, e¡d rxccucloa of docr¡¡rstsg for
obr,atuil¡i-i iãärr-r.¿i-ãä--ro"ured or a-sranc 819¡ ¡v-!!f F¿gtl
gtaÈêË oã eoãtii., lt. s' urprrtln'eùt of-âÉrrlcultura (usol¡' (s)

øÈiiing l¡eco so¡.¡¡U''usglou ãæt"-ets¡¡ lh) Prc'asasl.oa r¡d
iã"Ft¿;ã "t-¡f-fCt", 

rület ead rrgulaÈlsaËr ¡r¡d Ëb¡ ratå
iiU-.¿r¡f"r¡ tli ¡r¡ch otå,cr cor¡ronèe ¡ctslow at Eay Þe,nacetlet:f
l¡ cæ,aaclfãr¡ rlËb Èbr lùaraclagr €oÊ¡tsuotlæ', esd :|alt:tal

. êt¡êreËÍ¡¡n of Èha lYlÈæ. 'P

3, Bevl,err ef con¡È¡'r¡€tLoa coatrrcÈe, bid-lctståag proccdr¡¡er a¡d'
ËureÈt? "o¿ 

.ootracer¡¿I boads lu coO¡¡lell,oa tbercs:Ltl¡'

Rev:Lrad, 1'O/LOl97
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See attached. Addenù¡n Paragraph 1

2.

Prãp¡rttloar negotLatlon, or revl,ct¡' of colltract rl"tlr ê clÈy or
{]tlrrt ¡ourcÊ of wats¡r ¡uPply' rrhen ¡lacl€AÊåry'

preparacloa, whcrc aacclsÊry, ùÎd rerrl,arr, of deeds, elt6oÊl¡È6
;;ã-;Èh;;;isñ"-ã¡--*iv doci¡mentss, a¡rd othcr ia¡E¡n¡¡¡¡¡t¡ for
sltses f,or ¡Ource of waler eu¡ryly Puspi¡.g gt¿lLone, traaÈrncat
;l;;";-."¿ ocb"r fa¿:tlttieg-;,eãeãear' Èo the sysÈqa a¡d t'o

;;"riã; conCfuuoue rLgbte-of-nay ¡l¡eràfor; reudsrf'ng ÈJ'tle
ã;üf;;"-*fu,n t"fercnãe sheresoj and provtd.J.ag' for tJ¡e recordíug
ts!¡ereof .
Oooperate r.¡:ittr ltre engineer enployed þV the Owner to
obtaLn qåc6aEarf' per¡rLts and certífLcaces fræ couaty aod
*r-f;lpãi ¡oAf"-",-f"ot ËÈåte regrrla-tory agie¡reles,- and fron
;.h;;-;.t¡ft. or prl.rate eources-tr1Èb rôapeee to Èhc ap¡lror¡a1
of the lyetau., EÈe coaet¡íltcEtqn ngd oPêrat:Loû tbercot, plpe-
lLae eroãe{ags, rnd tbe lllce'

coo¡reraÈê lrttsb Ehe engl$6ar en¡¡lryad by owa'els' fn connacÈJ'o¡'
trllt greparrtLo¡r of tr¡ct ebeels, Gase¡t'¡ltsst rnd oehcr D€catlerlt
t,LtsIc åoer¡¡ae¡¡ÈÃ, cÀarurttceÍoa coÃE8r6gs, wrÈGr eugply conÈsrcËg¡
Uãif clï;rrf ñ; 

- 
croglagr pcraita, ¡¡d otbcs la¡Èrtneut's '

Prcparatlr'a aad, r¡rproval _oú ÈboEe dacr¡ncnËa pertalai'ngl Èo the
:Lg¡ur:¡cr of tbã Oä"r¡g obllgitton¡. Prc¡rarãgtoa of,-opLalols ol
cor¡¡rsel .¡ :leqol,r€d Þy Orraarl or tbc USDÀ. Whei¡ e-¡rp!:Lcrble,
;;;õ;-.plf"cinãã of å.od eooperaË¡ wLth rncogrrlzrd bond cor¡¿gel
La Èbe prep"=tfão-ãe-*^. docur¡enÈ. Irrc.ts"iT !?:_ Èbr,flnracl'as
üp.-t"- o¡- Ur¡-¡ilicn. lthere bcnd ëot¡g¡rl ls r¡tr.ln¡d, Ëb¡
Ãt-¿ãã.V will ¡áË ¡. raapoasJ.ble lor Eb,¡ Dre'paÈLon and
;;;;*Ài "i cbo¡a doctr¡¡äta peree1nlsgr co- Èbr L¡suea€e of the
O'rrñsrt r obll"grtlona.

(plca¡e refar to t{:Lchígan Gu:lde 4, Àtstae}¡eut 1 'f.agal
Requfrær¡Èc 6¡åde' when Pr3Pa:Ë1ng tbG requl'red lcga1 ðosuuent¡)

ÊEC?TIOIÎ B . COüPEÀTS.LTIOIÜ

or+a.Ë¡ rtll Day Èo Èha ÀËtory.¡f f9r profe.fl'æ.al ¡.!:lltlc.Ú
i.uå.r.¿ fa iãåocdå,Bor borcrdeL, fe¡¡ ¡¡ follorr¡:

å¡tdittoual cæ¡len¡¿ÈLon, 1¡r g:ßoågt of tåc a¡xLnr¡¡ rgreed oø'

.$;;; ,av be iacrerrcè by enoadneots ro tbLs rgrêËrÊst, o'tl
*f.åa ê¡crã þ ¡utgfc:lcsÈ ãocr¡¡nea¿aElos tor Èhc lacrre¡¡ ¡¡.d
rÞProvrd by ltSDà Rural Dcrrulopnro't ',*

S¡r{ê lrcg to be ltlyLbla Ln bbe follout-u6'8i¡n¡aa a8d tt t'hc
loItoryl¡g' ÈLt¡es ¡ seå Attacl¡ed ¡t¡dder¡dr¡n Paragraph 2
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Prgt 3

1

SEC:rION C - OTEER DBOVTSIONÉ

Ilha,t, rrp6a organLzaeio¡r and, l¡,cor¡ror_atlol- tål alrociaËion ¡hal1
iy ipploprreãr iã""rrri¿oa a_dàpç iad.r¿tlfy ebir Àgrecnczt, th¿t
ãi.-ä;;oêirtj.oa ¡brll be æbeËicutcd' for tsÞ,r lodívldr¡¿L Os's'ers

es ! parÈy to tbL¡ ãg:rcæenÈr a¡¡d th¡t' tl¡r Ow¡ari aa lndlvldu'aIa
sh¿¡1 tUercu¡too fã rãUot"¿ äf all perronrJ. liabl.11t'y rxilt:Ln'g
or ¿rl¡lnE froo tbLs'å€treêat€a'Ë'

Tb¡sÊ, uBôD. orgea.fzatloo and íncoTEora.b+on_ rbould ehe sg¡ocirçion
i"il ðã reguir ¿ã aåopg and r¡tLiy ubfc Àgreeonnt- bV a¡r¡rro¡rrùetse
ii"ãf"fuon wttJrtrt -- .. daye f=õ¡¡ thc drt'e of tba cõmêncêDg¡È
at ltr lagrl c¡tire.rra.' ¿U¿a àgrrcraent ahall tc¡tla¿ta ¡'ad'

Os¡¡cr¡ rbrll bc ltabla Uo Ëhc AÈtorãol for Pa!æcnt 
- 
of $---'

wbicb Ëua rrpf¡scÊËl ¡ra¡taenã Ín tull lor ths Qügral zaÈ:loa asð
ñär?ããÈfoä-of t¡^e ä¡äo"{icfãn tor ¡lt otåcr lagel ¡arylcc¡
ræ.d,ercd to ossãr¡t l¡Dà.r thc tear of tbl¡ àgrttluoot Èo tbc d¡tc
;t ;ifå tet¡l''atioa- see attaclred Addendr¡n Paragrraph c-2'

, Beckett & ,IöTtes PU

. f6161 459-3200

Avê.1 N.Íü. ¡ St¡lte 700
Grand Rapid.sr MI 49s03-2421

Ow¿er¡¡ CitY of ScottvlLle

U5DÀ BItR.l¡¡ DEÍEI¡OPltElfl¡

trrrlt.d LÙltof91

.Ê
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Att¡chmc¡É I

LDOÀ?,..REQÛrnmr'1[:rs cqIRE

For tbe u¡s of llr¡qrl Dcvelo¡roæt a¡pllcâEls tn ¡lrcaariag tbe tregal
;ätrr;r"ãr-ã"i rçirr uiirictcr gãn¿c¿ (fft6) lo¡a¡r or grtabr'

1. Color Codeê BlgbÈ-of-lf¡¡Ï t{a¡l --Ê¡ontd¡ a oâP Ëh¿ü sr¡tldnes
}l;ã.--1æionãõen'tr, ¡oå¡, a-a pfpel,J,ar¡ rlells, alorrEe Ëashr7

I,r¡Ep rtefros¡, laEoåas;-E ¡aú+È ¡rlasta t t3 uc1l rr cxLrËisg
ãfp-.flo",--ii" ñd orå.r ¡tñucèuaòs orcatfag r cælLnuous
uaL¡,Easrr¡DEed lyrrÈeu. Colsr coda thr u¡p- to ¡borr Ëù'o

apprqp"r;Ë-ãyFå-.t irg¡,r-o!-ray. (oxa¡Erl¡r prlvrtc, ¡nrÞILc'
or raLlror,ê clte¡roßb' ica¡ad or f,ee-al4úo' a¡r-1taf prraLtr')
Ebe ¡rtcI-ãbau-f*åi"åô.'¡ËñrÊÈr¡n¡ ¡ugÈ ùa ¿rüo¡rd or lrbereê'to
.o=-.r¡roiå¡;-tbe ésc¿s-'r¡ô ËLÈ1. og:lnlonr ¡ QÈ tLblc lail¡¡¡acc
poIl,cf.cn,

?. Rtgrht-of -?try cerulflcrtsc - rtc -a¡r¡llLcs¡¡È 
acrËifùcs oD' R'D Fors

442-2Lt tit Ë tU.i h¡vc aequlreð l-r1 rfgfte--ot-rny' crrelnÊutÉ'
pc:al.tr, -ãi.="¡l.icc ra¿ rüt¡orlrrtfoa¿-se¡drð tor t'bc
conrtn¡c¡iã* teããt1"o r¡¡é ¡r{nËcarsce cf Èb¡ facil'lty- Ë9 fo
is¡Èattaã-;-;i;=s.¿. rt ; a.'E¡"aatltion ryrrÈ be ¡ÈÈ¡cbrd to
rbr ooloi ããa.d iiãUe-ot-r"y Uap e¡d, b¡ vtt'haqt recceptlooe '

3, Er¡saægl - RD Fs¡a l4Z'2O, Ear¡o¡st" of fights'ol-lf*f' -ruÎ.be
ug¡d- t eaqrlc êonf "i-Êbã'qP;-of 

úræ¡at Uo Þ¡ u¡ed a,sd a

llrè o¡ tf.-rt¡roãoÈa-o6Uaf¡lã chould br psorrldré tso lD'

4. . O¡rta.toa of cou¡rcl tolatf.ve to Rlgbti-of-lfay,-T?I- *D 442'22'
.1ba r,pgrI;¡¡¡Ë'r-iãcif 

-iÈc"àiy 
+¡È rerrisr lcel'o¿ Èek"or btr tb'

appl:Lera,ã-fs-ob¡efatag iigtttiot-*.y; êa¡æöl¡Ës' ¡¡sruJ't¡ ¡¡d
lfcen¡r¡ lor tår aæ¡ã¡r¡cãiæ, o¡rrråltoa a¡d ¡rl¡rt¡¡r¡¡e¡ of tb¡
faeflt¡,¡. f¡e rËtorsqi-;b"tt1ã'.*í¡l¡f ¿tl -l¡¡t¡r¡n¡n*tr, D¡rnl'Èc
¡nd pr¡blic-ricor¿¡ to dits=¡'t¡l legrai ruftj'cLen'cy oc eh€

lartrr¡¡qæÊr óêv.r.d Þ1,' ab.-rrgËt:gË:tlay carËlfLci¡o txecuËa'd b8

ttro appü;tg: *t"qå-, t¡" iãc.¡ rttärrray û.'re cxr¡lnr ÈI¡¡

RlgrbÈ-ot-ltry ü¡P -to ¿ãEårtf"r ub¡tbei costt¡uogs rnd' rdrquaÈe
,trad 

"oa 
i*i¡e-ãC-*.y b¿s beÉû aaqutlrd by tåc_rppllca¡t r¡

cordft;d G-t¡.it n!,gUt'o¡-way CerttCtclte' ¡hl'r o-rl1f'o1.rlgft
¡¡ wr *-ft rx;õerær-õa-år-rpiry cbã pToEêT drÈc ol tsbs ßlghu-
of-¡lfay c-riefgloitc æcalu¡.¡ b? Ár ip'pitc-rst qn' lD ¡'o*:¡ 442'2L'

5. Dre1J.atasa? oprEloa of TtÈl. - 'i[6g Lptaroo ¡hor¡rd sæcr ¿11

Iana oeËiãåeal tee eÇri.-*"t;tti, ierr" hold- l'¡Èet¡gÈe'
puby.c rad prl.v.c" ..ã-"o"¡i¡ thrt, -i.acludc lbrtrcÈutÊt otbar
Ér.o-eijõg-r.t"rl"r¡-rsa l¡dJ.vldurr o¡-rlco grlader ¡t14t8
or ac¡rri. Ëæ¡rr, abovcìi ¡if-" g¡otå¿' Thr,opLaLon uay
bc r¡eord,ed oa lttl fott tgZi'g, Pl¡lf^ulsrrl' .¡1Èle Oplodoa'
rtcb utå-ifg*l ãã"äi¿pcrái..tä.ã¡.4 l..r Sc¡¡cdulo À' oa r
trÈ,i. rn¡urãsàc cøJ.t¡cst uay bc obÈ¡L¡cd.

ncvísed ILO/Lolg7l
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6.

7,

E

Ihc prrlLuJ.u,arr¡r Èlt,Ie opl.nloa ¡¡n¡aÈ be r:nqurlLf,Led lgd ûay
r;;"í;¿ r ¡thyaieal rearÉb of Èhe rcoorð¡. rÈ f'¡ pref-ereblr
tl*t acrrcËc-"-ãæence rl!Ëù, a paÈêlrs or'Iand ifrsr¡Þ: tlb'erc
th,l,¡ l.a aot poaeíblci 'Èh¡ 3.88Cb IuaË ccI@.rcË ets loast 40

Ë;.;rfår Ëo tUe drÈe ef Èlrc o¡¡l¡loa-. lcferenc'c¡ Ëo ¡b¡Èaae!¡
äi-Ãã¡ü¡¡eiioos tbrÈ rbstrecÈs 8üa cø¡rlctc rrê ua¡actceptable.
iie.-"Ñot fãr ÈlÈIa lanr¡rascc ¡loltclea ¡u,¡Ë agual Ëb'e vrluc
ãt fa¡e rfÈer i.ngrovln.ßls' ¡¡d ¡r¡rt bc rpprovad' {t Rusrl
Oãv-Io¡necu. I årrnUerfng^or l¡belltg- 4¡¡Ê6 ûI¡lt' bc urld ro
gúü;ãçtr-"Dfat6¡¡ nry be-locaÈed on tbc tr'LEht'-of-l{ey trlrp'

rtãal opL¡lolr ot tlÈle ' À FLsrl ÎlÈlc'q9lof?" ry{-!1 co¡u$¡lcteð

"* Rl, fãru t;gZi-rcì à= . eio¡l oîru,êËt eittc L¡¡s¡rRca 9o|1cy-
*rE.- f "ãurãl 

- 
1trä f l.¡a! oplù1gn .?rl+d bo ¡c¡¡dcr¡ð rt tl¡¡ Èl¡oe

Ëb; ;;"í¡i¿ãirr o¡rrlfo,n f¡ Ëooþlct.¿-la c¡.c¡¡ $h.ra Ètt'le Èo

læå- l¡ ¡ircadi äab Êhr borrowar ¡¡rd ao racordLaEl iËå
t¡ecctlrlYr
capy o! Drcdr - A éo_Fy of- alL docd¡ Ëo Èh'¡ land brld loy t{g
.eiif"tã-iacuti¡f;é-å* t¡br Algbt-of,-Wrtr t{rp ugrÈ bc provLded'

Àtsèoñrey't oÞlillæ cf tLc Lrgrl-Eufflct:oty of -t'bc-Àg=Ô@'o€
;;;-Ë"#-ã"t-1f,S õ.-tiÊc¡-^: tãe local aËÊorrtrcy rbrll glva trlÈÊon'

"rtrãã-ãa 
t¡,I-r.¡gir ¡uftLchncy of Èbc eoatrrcÈ Ërt¡rr¡¡¡ tbo

tågfarer c¡rd tbc rPPli.crat.

ãa O¡ltatod fræ thc Í,oc¡l t\tÈonagy-: CcrtLtyLngi tb¡È tbe
c*".irtcd, cøt,r¡cu doerÐrûËr, tacl,udl,ng¡ ¡lcrlozuaa.er r¡¡ð palara.È
bo¡16-;-a¡i ¿Cãeù¡eo. ¡1hlü tbr 9r=eonr G.cuËlag Èbe docr¡acata
brwc btou er"nåiiy ruthorlred tã do ao rud, Èbat lbe agr-ectmte
ão*atftutlivr-f¿¿ laa togrlly Þ1¡dfng ablig'lÈl"P¡ u¡roa tbe
DrrÈ!.t €rroa¡CLug tbc ray-ia acca=ãraco wlth Èeas' asadt'Eloa¡t
il-p;ãtrrn¡.oo,g-cU.l=rãf . nefãr èo nug lullrtla 1?80'1¿' p¡gre ?
CEBlTlFÍCtfl! OF CmfEß'g tEtrOilllY, Iosrtsd la tlrc coa¡tnrcÈton
conËracË ,dosuDÖtt.
fnf,o¡mrË,ieq o¡l condæ¡tl.oa ¡uiÈs ¡hould bo-grorri-dcd !o Èhe

itr;i-Ocwer.c¡Ããtâ""" giffce lt tbry r¡ ltâe¡d r¡ exa.PÈ:looÉ
¿¡r-t¡a FolB -na ffZ-21 or Fo*rn gD 442-22'

$h¡,¡cd. f,dê$ Agt¡,e€ûênÈt. ¡r¡bo=él,aet:Loa's r¡¡d Ebe serlog¡ boaê
;r.o;rlf t a"ãt -aatg wtf t b¡ revlerrÊd ry th¡ R¡¡rrl DevelopneaË
llrargrr lrlor Èo loen cloriag.

9.

10.

11.

RcvJ.scd íO/1Olg?>



1

ADDENI}TIM

Fees shall be paid to Attomey in accordanoe with the terms ofthe letter from Mika, Meyers,
Beckett & Jones, PLC to the City of Scottville dated November 24, 1999 and attached to and

made part of this Agreement as Exhibit A. Iu addition to legal fees, City shall pay Attomey
for out-of-pocket expenses attibutable to the Project including, but not limited to, tavel,
long distance telephone chæges, photocopies, facsimile expense, express delivery, expütses

related to title work and land acquisition, and other similar exPer$es.

Owner shall pay Attomey for fees and expenses either at loan closing or on interim periodic

basis pior to loan closing with Ov¡ner being reimbrused for interim payments from loan
pmceeds.

c.2, Section C is not applicable in that ttre City of Scottville curently exists as a home nrle city,
and in such capacþ will enter into financing arrangements through Rural Development. The

City reserves tlre right to assign this Agreement, in part or in whole, to the County of Mason

in the event bonds are sold for the project by Mason County putsuarit to contect with the

Owner.

2



APPENDIX A

MIKA, & IoNES, rrc
tr¡G R Brom¡
¡¿nrJ.Aui¡c
q.il.EßLV¡¡ffinolc
ao{^r.o l. (:¡¡r
Icior ff. Dilllß
Ln¡åDU. llñttg'
hr^û.KIÙfrþLE
UkHàû,C HrsEg
9or¡9, lr¡¡morn
t€rl¡¡T,gdr'
D^r4D a. hnNgn¡{ru
lfi¡ßÀË[n

Fld¡cN.Gor^mc
Iârds K Ylfifirs
glËrilrJ.Ur¡m,
¡¡ürcilrÀ Dsûnû¡f
w. 

'flttt¡¡tv^r{WLoßgcor& DttrìB
rcüs. A. Z¡lcA¡at¡
lft¡¡¡r¡¡ ¡L lbr¡¡t
I¡rrErÀDsv¡E
Dâ¡w,Lfuürx
MArx À VAI{¡lI¡flJrE
&.EA¡¡rfif Rr¡Ð09¡t¡

IIIEL L Xtr¡¡À¡¿

hlr¡!, scarr
IUT A. I¡qlÀN
NE P.rÂl{s¡
DA¡ü.Ch¡rât
Ir¡Gì¿B¡Et¡f
8Ec S. ûûrâ¡D6tt
fr^¡'n¡,t PAserr,F.
In$m,ÀRÈß

Orcam
n$Esr 

^.1&^,á¡ß¡,ffirr
IcrrCI(¡E
9I¡vF¡ LDrc¡A

^¡.þ ^nü¡rD 
¡[

t Cu¡l¡¡o
fl D3tErcrcoq¡.rA
Ë !¡DÐ
t ü,ltomtr

Suna 7IX)

200 Or¡twr Avn.tul, N.W.
Gnr¡p RAptDc, tvficHla N 49503-241¡1

TE¡mroHs (616) {!t9€200
F.rx (ó16) 459-806s

November 24,1999

Ms, Amy Hansen, Treasurer

City of Scotfville
City HaIl, 105 N..Main Sneet

Scottville, MI 49454-1099

Re:

DearAmy:

I arn writing to provide fee estimates for the legal sen/ic€s necessary for tüe City of Scottville

Sewer Project.

In Rural Development assisted projects, the following legal seffices are typically required:

1. Review and provide legal opinions on the sufficiency of the conmcts between the

City and the engineer and the prospective confractor for the consü:uction of the project.

2. Reviewthe legality of the advertisement for the constn¡ction bids.

3. Provide various written legal opinions relathg to the land interests and rights of way

rÊquired for the sevúer system. This would include all easernents required for the City's collection

and. bansmission lines, lift station and the ûeafttent site. Such opinions could involve assisting the

City with acquiring nesessary property as required. If the property ownef is not willing to sell, the

City may need to exercise its rights of condemnation. Vy'e oan assist the City \f ith atl approprÍate

prooedues for land acquisition. In addition, with regard to the title aspects of rights of way, thís

could entail researching land records at the Mason County Courthouse. I am unclear at the current

time as to the tratufe and extent ofthe proposed easements. To the extent these are all in public right

of ways, such as city steets, this would simpliff this job and tend to reduce the amount of atÛonrey

time and cost. However, if any easements are needed in private roads, this will tend to increase the

cost.

4. As we have discussed, this proj ect will also include the acquisition ofadditional lands

for expansion of the existing wastewater üeatnxent facility. At this time, we anticipate following the
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condemnation procedure provided by law. Bill Horn of our office has correspouded with you

separately to discuss the relevant issues.

5. Review, and update if necessary, the City seurer ordinance to ensure appropriate

regulation of all aspects of sewet system connection, use and rates.

ó. As bond attorney, we will work with the Cþ with the form of financing specified

in the Rural Development letter of terms and conditions (which we r:nderstand has not yet been

delivered). Several different options are available, including the use of revenue bonds or contact

bonds through Mason County. Our seryices would i4clude preparation of all required notices,

resolutions, confiacts, and prooeedings required to issue bonds, assist the City and the engineer with
regard to proposed rates and charges needed to repay the bonds, assist the City in secruing

appropriate approval to issue the bonds from the Mchigan DeparÍrrent of Treasury, preparation of
a bond authoriáng resolution, prcpare and coordinate the necessary closing documentation, attend

the closing and deliver several written opinions to the City, the County (if applicable) and Rural

Development with respect to the Bonds and related matters.

7 . In addition to the above activities, we anticipate ancillary and related issues will arise

that will require attention ofan attorney. [n conjunction with all ofthese services, we will meet with

City officials and the City Commission as needed.

In addition, we expect that the City will look to Cþ Attorney Tracy Thompson to provide

certain legal services with regard to the project, We will make every effort to coordinate our services

with those provided by Mr. Thompsotr and that, of course, will be reflected in the final scope of
services to be provided by this fïrm.

tMe typically charge for our services on the ba.sis of time and expenses incurred. Otu cu¡rent

horuly rate s iór tegal professionals in the finn rangc ûom $70 an hour for paralegals to $ 195 an hour

for senior attomeys. Our fees for the legal services required for the project can be estimated as

follows: Services as bond couosel, $12,500; review and revision of cormection, use and rate

ordinance, $2,500; services to assist the City with expansion of sewer üeatnent siten a range of
$2,500 to $18,500 as deøiled in our letter to you dated October 27,1999; remaining legal services

including title opinions and related måtters, $12,500 (see next paragraph for explanation). To

uoa¡**i"., *" estimate that ow fees to represent the City both as bond counsel and special legal

counsel will range from $30,000 to $48,500.

With regard to the estimate of $12,500 for the remaining legal services, to the extent that

rights ofway are all public rights of way andthe only landto be acquired (otherthanthe expansion

ofth" treatmerit site) can be acquired by negotiation without condemnatior¡ our fee should be well

within this estimate. If condern¡ration is required or if we have to conduct extensive searches at the

County records with regards to privately'owned easements, our fees could exceed this estimate. It
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is impossible to predict with any degree of aocuacy what our servíces will inolude sincç we do not

at this time h¿ve all of the facts in front of us with regard to the selryer project. The major variable
will pertain to easemert acquisition. If appropriate, we will provide an updated estim¿te of the cost

of easement acquisition onc€ wÞ have a more complete picture of the project.

In addition, these estimates do not cover litigation (otherthan condemnation ofthe expansion

of the üeatment site) or the cost of enforcing mandatory connection to the sanit¡ry sewer, if
applicable. If and when any lawzuits are filed with respect to the sewer project we will dissuss the

cost involved based upon the specific circumstånces.

In addition to legal fees, we will charge the City for out-of-pocket disbursements, including
photocopying, postage, tavel, loug distance telephone, telecopy and simila¡ charges. I would
estimaûe a total of $750 for such disbursernents for this project, If it is necessary for us to advance

filing orrecording fees, publication, printing or similar costs, or disbwsements in connection with
the freatnent site expansion, this will be in addition to our estimate for disbr¡¡sements.

As I have discussed with yorr" fees for legal services would be paid to Mikq Meyers, Beckett
& Jones, PLC pursuant to the terms of a legal services agreemeut between the City and ttre law firm.
These fees will be paid as an expeise of the project from the proceeds of the bond issue and would
not in that context constitute a charge against ttre City general fi¡nd. In this way, the cost of our

sErvices would be arnortized over the life ofthe bond issue as are the other costs ofthe sewer project.

V/e believe that our experience in working on a number of other Rural Development and

conventionally financed public projects will enable us to make most efficient use of our legal

services on behalf of the City.

I would be pleased to discuss this letter in more detåil, if you have questions.

truly

lVhite
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